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5 Critical Agenda Items

Consumer Protection
Oversight of Risk

Collaboration with Other Regulatory
Agencies

Review of Hedge Exemption Policies
Adequate CFTC Funding
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This Month in Futures Markets - January 2009

Disclalmer: This report is baved on the Commitment of Traders (COT) report released on January 30th, 2009, Up to date COT reports can be accessed at

For each commodty, fhe COT reparts peovide information on the size and the direclion of the postions taken, across al maturiies. by three categones of fulures fraders. These thres trader calegonies are called “commestials®,
"non-commercials”, and “non-reporabies”. Commmercial traders are (hose who use Auitures or opficn coniracts in a given cammodiy for hedging purpases, as defined in CFTC reguiaions. Commercial iraders hol pasilions in bath
fhe undertying commadity and in the fubures (or options) condracts on fhat commodity. By contrast, nen-commercial fraders do nof own the undertying assel or its financial equivalent, they hokd only pasitions in fufures (or ophions)
conlracts. Finally, mon-repartable positions are Nose Nk by [raders who 4o nol méet ihe reporing Mreshokis sel by the CFTC (usualy smal raders)

Futures Markets:
Energy

NYMEX WT Crude Oil futures open inferest increased 6.6 percent in January. Commersial participants, who accounbed for 52 7 pertent of apen nierest, held ned shorl positions; they increased their long posiions by 11.1 pertent
and increased their shor positions by 6.2 percenl. Mon-commensial paricipants, wh accounied Tor 40.2 percent of open inferest, held net long positions. They 0 reased er iong poslions by 1.2 pérvent and increased Mer shor

positiors by 1.4 percent. Mon-reportabee parficipants, who accounded for T3 pencent of total open inderest, held net short positions; they increased fher long posifions by 311 parent and increased s shor positions by 48 .6
percent

NYMEX Henry Hub Matural Gas futunes apen intenes! increased 1.1 parent in January. Commencial panicipants, who accounted for 34.5 percent of open inberest, heid net long postions, Ihey increasad therr 10ng positions by 1.4
pement and increased ther short positions by 2 6 percent Non-commencial participants, who accounted for 56.5 percent of apen inberest. heid net shor positions. They decieased thedr long postions by 2 0 percent and decreased
Their shorl postions By 1.2 percend. Mon-reportable parlicipants, who atcounbed for 0.0 pencent of fotal open inlerest. held net lang posilions, they increased heir long posiions by 14.1 pereent and increased their shon posilions. by
25.7 percent

NYMEX Heating O futures open inerest ncreased 9 6 perpent in January. Commercial participants, who accounted for 656 percent of open inberest, held net shon positions; they Increased their long postions by 2 € pertent and
ncreased (heir shod posifions by 7 2 parcenl. Non-commercisl participants. who accounted for 21 4 parcent of open inferss!, hekd nel long pasitions. They increased their long pasitions by 23 9 percent and increassd ther short
positionss by 21.5 percent. Mon-reportatée paritipants, who accoured for 13.1 percent of total open inferest, held nel long pasitions; They increased their long positions by 22.3 percent and increased their short posiions by 5.7
percent

NYMEX REOB Gaseline futuncs open imlerest fell 4.2 pertent in January. Commercal paricipants, who accounted for 0.6 pencent of apen inferest, heid nef short positions; they decreased iher long positions by 1.5 percent and
decreased MEr shirt positions by 3.6 pentert. Nan-commercial paricipanis, who accounted for 22.2 pencent of open inberest held et long posBions. They decreased el 1ng posilions by 9.4 percent and cecréased el shon

positiors by & 1 percent. Mon-repartatee paricipants, who accoumed for 73 pancent of total apen inferest, held net long positions; they increased their kng positions. by .5 percent and decreased their shor positions by 7.0
percent

This Month in Futures Markets

22 actively-traded commodity markets
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CORN BASIS COMPARISONS FOR THE 1st WEEK OF FEBRUARY
2009, 2008 AND A 2007-1997 RANGE

CENTS PER BUSHEL (MARCH BASIS)
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SOFT RED WHEAT BASIS COMPARISONS FOR THE 1ST WEEK OF FEBRUARY
2009, 2008 AND A 2007-1997 RANGE

2009 A 2008 | _|HIGH/LOW 2007-1997 ® MEDIAN 2007-1997

CENTS PER BUSHEL (MARCH BASIS)
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SOYBEAN BASIS COMPARISONS FOR THE 1st WEEK OF FEBRUARY
2009, 2008 AND A 2007-1997 RANGE

CENTS PER BUSHEL (MARCH BASIS)
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Recently Approved CBOT Wheat Rule Changes
1. Add three new wheat delivery territories

A. Shuttle train loading facilities in a 12-county area of Northwest Ohio (At 20 cent discount)
B. Barge loading facilities on the Ohio River from Cincinnati to the Mississippi River; (At Par)
C. Barge loading facilities on the Mississippi River from St. Louis to Memphis. (At 20 cent premium)

Each of these differentials is well within the range of normal cash market price differences.

2. Increase storage rate

Increase storage rate to 8 cents per bushel per month from 5 cents from July through November.
From December through June, storage charges remain at current level of 5 cents per bushel per month.

3. Reduce Vomitoxin

Reduce the vomitoxin level for par delivery from 3 ppm to 2 ppm which better reflects commercial
standards for the domestic milling and export markets.



Proposed CBOT Rule Changes
Proposal to Limit Delivery Certificates (Currently Under Review)

e The amendments will limit holdings, for non-commercial purposes, of the delivery
instruments underlying the Exchange’s Corn, Wheat, Oat, Rough Rice, Soybean,
Soybean Oil and Soybean Meal contracts to an amount equal to the existing spot-month
speculative position limit.

e The amendments are intended to reduce the potential for the significant accumulation of
delivery instruments by participants employing strategies (such as “cash and carry”) not
directly related to commercial activities and which might negatively impact contract
performance.

e CBOT intends to implement the amendments on February 17, 2009.

e Persons owning or controlling more than the specified limit of certificates or receipts as of
that date will have until May 31, 2009, to come into full compliance with the limits, but
may not increase their holdings during that period. For soybean oil, the compliance date
Is September 25, 2009.



Task Force On Convergence

Subcommittee of the CFTC’s Agricultural
Advisory Committee

Will Examine the Potential Causes of Lack
of Convergence

Will Identify Possible Solutions and
Evaluate Cost/Benefit of Each

Will Report Back to the Agricultural
Advisory Committee



Task Force Participation

« CFTC Will Publish Shortly a Federal
Register Notice Seeking Interested Parties
to Participate in Task Force

 Membership Expected to be Drawn from
Industry, Producers, Exchanges, and
Regulators

e Task Force Will Hold Multiple Public
Meetings Before Reporting Back to the
Agricultural Advisory Committee
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